i Irish Life

IN ILIM

We believe in building a more sustainable future for us all. Investing your money in a responsible way helps make

that a reality and is more likely to create and preserve long-term investment growth. We invest in companies that

manage their Environmental, Social and Governance (ESG) risks better. We believe you can grow your investment
fund and do good at the same time.
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As climate change poses a significant risk to all assets, we are We also target companies that can demonstrate good
actively reducing our investment exposure to carbon risk, as corporate behaviour both internally and externally e.g., with
set out by the Paris agreement. employees, in communities and with suppliers

and shareholders.

ILIM INVESTMENT PHILOSOPHY

Our approach of exclusions, integration and engagement is making the difference today to deliver a better, more sustainable tomorrow.

Responsible Investing
This is what we do

ESG Framework
This is how we do it

Sustainability
° O This is why we do it




WHAT IS THE ESG FRAMEWORK?
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Carbon Emissions

Use of Natural Resources
Energy Efficiency

Pollution & Waste Management
Biodiversity
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Employee Satisfaction

Human Rights & Supply Chain
Global Health Policy
Stakeholder Commitments
Product Responsibility
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Board Diversity & Independence
Sustainability Policy & Reporting
Bribery & Anti-Corruption

Lobby Group Policy
Management of Subsidiaries

OUR THREE-PILLAR APPROACH TO APPLYING ESG

EXCLUSIONS

Exclude companies harmful
to the environmental/
social objectives of a
sustainable society

Companies are excluded

if their:

m products cause harm
when used as intended

m production causes
significant harm

ESG INTEGRATION

m behaviour is shown to be
harmful Incorporate ESG criteria as

part of stock selection and the

portfolio construction process

We enhance exposure if
the company:

m  hasstrong ESG credentials
relative to competitors

m generates revenues from more
sustainable business activities

RESPONSIBLE
OWNERSHIP
Encourage better
standards and

management processes
around key ESG risks

This is done via:

m shareholder voting
m  constructive engagement

m advocacy of the
importance of ESG factors
in industry

m regulatory forums




DECIDING WHAT COMPANIES TO INCLUDE AND EXCLUDE

Tilt towards better ESG companies based on
carbon risk and fossil fuel reserves

Remove bottom 5-8% of remaining companies
(excluding improvers) and rebalance

Remove ineligible companies based on
‘Do No Harm' approach

THE SPECTRUM OF SUSTAINABILITY FOR INVESTMENT FUNDS
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Sustainability is not the Sustainability is considered Sustainab
primary objective alongside other objectives primary




i Irish Life

This document is intended as a general review of investment market conditions. It does not constitute investment advice and has not
been prepared based on the financial needs or objectives of any particular person, and does not take account of the specific needs or
circumstances of any person.

The author cannot make a personal recommendation for any person and you should seek personal investment advice as to the suitability
of any investment decision or strategy to your own needs and circumstances. Any comments on specific stocks are intended as an
objective, independent view in relation to that stock generally, and not in relation to its suitability to any specific person.

ILIM may manage investment funds which may have holdings in stocks commented on in this document. Past performance may not be a reliable
guide to future performance. Investments may go down as well as up. Funds may be affected by changes in currency exchange rates.

Irish Life Investment Managers (ILIM) is an appointed investment manager to Irish Life Assurance plc
Irish Life Investment Managers Ltd is regulated by the Central Bank of Ireland



